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' . INVESTMENT POLICY .
" For ___TOWN QF NANTICOKE
[Name of Local‘Governmént}f
I. |SCOPE

ﬂ?is investment policy appiies to all moneys and other financial
rosjurcuu -available for invastmon% on its own hehalf or on behalf of any
ther entity or individual. '

II.} OBJECTIVES

The primary objectives of the local qovernment's investment activities

are, in priority order,

e to conform with all applicable fedéral,'state and other 1ega1_-

requirements (legal);

° tq adequately‘safeguardjpfineipé;.(safatY);

o to| provide sufficientiliquidity to meqt all operat;nq
raruiremants (liqnidity); and

o to obtain a reasdnabié rate of retﬁrn'(Yiéid),







IIT. ON OF . RITY

The governing board’s responsibility for administration of the invest-

ment program is delegated to the SUPERVISOR [Insert chief

fiscal officer, treasurer, or other officer having custody of money] who
shall establish written procedurss for theloperation of the investment

program consistent with these investment guidelines. Such proceduras

shall include an adequate internal control structure to provide a

- satisfactory level of accountability based on a data base or records

incorporating dcncripticn and amouints of investments, transaction datos,
and other relevant information ana'ragulate the activities of subordinate

enployees.

All participants in the investment ptoﬁess‘shall seek to act respon-
sibly as custodians of the public trust and shall aveid any tran-actien .

that might inpair public confidence in the __;ﬂﬂﬂLiELNANIlﬁﬂKF
[Insert Name of Local Government) to govern effactively.

Investments shall be made with judgment and care, under circumstances

then prevailinq, which persons of prudence discrstion and intelligence

iexercise‘in the management of their own sffairs, not for speculation, but

for investment, considering the safety»bf‘the'principal as well as the

probable income to be derived.




All participants'involved_in‘the investment'process shall refrain from
personal business activity that dOuld*eonflictlwith proper execution of'
the investment ‘program, . or which éould impair their ability to make impar-

tial investment decisions. '

V. DIVERSIFICATION

It is the policy of the _ TOWN_OF NANTICOKE [Insert Name of

Local Government] to diversify 1ts &éposits and investments by financial
institution, by investment instrument, and by maturity scheduling.

VI. INTERNAL CONTROLS

It is the policy of the'__JImmLﬂE_NA&Lu]mgi;;;;;I[Inssrt‘Neme of
Local Government] for all moneys collected hy eny'efficer or amployvea of
the government to transfer those funds to the (chief fiscal'officer) ;
-within _ 30 ___ days of deposit, or within the time period specified in law,

.whichever is shorter.

The SUPERVISOR [Ihsert'chief-fiscaliofficsr, treasurer,

or other officer having custody of moheyj:is'respohsibie for establishing
ehd maintaining an internal control structure te provide‘reasonable, but
not absolute, assurance that deposits and investments,are‘sareguarded.
against loss from unauthorized_ use or ,é,isposition, that transactions are
executed in accordance with management's‘authorizetion and recorded

"~ properly, and are managed in compliance with applicable laws and regula-

tions.




 VI. DESIGNATION OF DEPOSITARIES

The banks and trust companie& authorized for the deposit of monies up

to the maximum amounts are:

_ | NCH | |
NATIONAL BANK & TRUST - . . : E.;__LLERKLEQLLEEIDR

VIII. COLLATERALIZING OF DEPOSITE

e In accordance with the provisions of General Municipal Law, §10, all

deposits of __Jnuﬂ_ﬂE_NANILQQKF .  [Insert Name of Local Govern~
ment], including certificates of deposit and special time deposits, in

_excess of the amount insured under the proﬁisions-of the Federal Deposit

'Ineurance Act shall be secured:

1. By a pledge of "eligible securities" with'an aggregate "market
value" as provided by GML 510, equal to the aggregate amount of
deposits from the categories designated in Appendix A to the
policy. '

2. By an eligible "irrevocable”letter of credit" iseued by a quali-
- | fied bank other than the bank with the deposits.in favor of the




government for a term not to exceed 90 days with an aggregate |
value equal to_140% of the aggregate amount of deposits and the
agreed upon interest, if any. A qualified bank is one whose .
commercial paper and other unsecured short-term debt obligatiohs
are rated in one of the three highest rating categories by at
least one nationally reéognized statistical rating organization
or by a bank that is in compliance with applicable federal

3. By an eligible surety bond payable to the governmant for an .
anount at least equal to 100& of the aggrqqatc amount of d-polits é
and the agraed upon interest, if any, executed by an insurance B
company authorized'td dd—ﬁusiness.in New York State, whose
claims ~ paying ability is fated in'tﬁe‘highest r&ting category
by at least'two nationallygrecognizedlstatistical rating

organizations.
IX. SAFEKEEPING AND COLLATERALIZATION

Eligible securities used for collateralizinq deposita shall be held

'by ' | [the depositary anﬁ[g: a third party] bank or trust;

company subject to security and custodial agreements.

The security agreément shall pfbvide_that eligible securitieé are
being pledged to secure local government deposits together with agreed
upon interest, if any, and any costs or expenses arising out of the colliec~ -

tion of such deposits upon default. It shall also provide the conditions

-




under which the securities may be soid,,prasented for payment, substituted
or released and the ecents which will enable thc local government to e:mr-'j
cise its rights against the pledged securities. In the event that the
securities are not registered or inscribed in the name of the local govern- i
.ment, such seourltles shall be dellvered in a form suitable for transfer

or with an assignment in blank to tha _IBMN_QE_NANTTFOKF [Insert

Name of Local Government] or 1ts;oustodia1 bank.

The custodial agreement ahall provide that securities held by the bank
or trust company, or agent of and custodian for, the local government,
will be kept nparato and apart. trom the ganeral asnts of the custedial
bank or trust company and wi;l not, 1n any circumstances, be commingled
- with or become part of the backiag'for any othor deposit or other llabili-
xJ‘._tics. The agreement should also describe that the custodian shall confirm
the receipt, substitution or release of the securlties. The agreenment
shall provide for the frequency of revaluation of eligible sccuritics and
for the substitution of securities when a change in the rating of a
security may cause ineligibility. Suchcagreement‘shall include all ﬁrovi- E
sions necessary to provide the local governmenﬁra perfected ‘interest in - .

the securities.

X. PERMITTED INVESIMENTS

As authorized by General Municipal ia@w,f.éli,fthe'j IQNN OF NANTICOKE

[Insert Name of Local Government] authorizesAthé"‘QHPFRVTSHR [Insert

»~ chief fiscal officer, treasurer, or other officer having custody of money]

~—
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to invest moneys not fequired for immediate expenditure for terms not to

exceed its pfojected cash flow needs in the following types of invest-

ments:

Special time depbsit-accounts;
Certificates of deposit;
Obligations of the United States of America;

Obligations guaranteed by agencies of the United States of

Anerica wharc the payment of princip&i and. interest ave
guaranteed by the United States of America' :

Obligatidns of the State of Naw'York;

Obligations issued pursuant to LFL §24.00 or 25.00 (with approval
of the State cOmptroller) by any municipalxty, school district or
district corporation other than the _JIW&LLELNANIlCﬂKF

[Insert Name of Local Government],

Obligations of public aﬁthérities,.public housing authorities,
urban renewal agencies and industrial develOpment agencies where

the general State statutes governing such ent;ties or whose speci~'3

fic enabling 1egislation autharizes such investments.




-

° Certificates of Participation (COPs) issued pursuant to GML

§109-b.

° Obligations of this iocai_gavernment,fbut only with any moneys in
a reserve fund established pursuant to GML §§6-c, 6-d, 6-e, 6-g,
6-h, 6-3, 6=k, 6-1,]6-m, or 6-n.

All investment obligations shall be payablé_dr redeemable at the

option of the TOWN.OF NANTICOKE o o [Inmaxt Name of Local Govern-
ment] within such times as the procesds will be needed to meet expandi-

tures for purposes for which the monéys‘were provided and, in the case of

obligations purchased with the proceeds of bonds or notes, shall ba'pay-
able or redeemable at the option of the TOWN OF NANTICOKE (Insert

Name of Loaalésovarnment] within twb'yairs‘cf:the'daté of purchqsc.

XI. AUTHORIZED FINANGIAL INSTITUTIONS AN DEALERS

The,IﬂuN_AE_NANTTFOKF [Insert Name of Local Govermment] shall
maintain a list of financial institutions and dealérd-apprpVed for invest-
ment purposes and establish appfopriate linits te the amount of invest-
ments which can be made with each financial institution or dealer. All
financial institutions with which ﬁho-ldcal government conducts business
nust be credit worthy. Banks shall prbvide thaik.mosﬁ recent Consolidated
Report of Condition (Call Report) at the reqﬁest of ﬁhe TOWN QF

NANTICOKF | [Insert Name of Locai Government]. Security

- dealers not affiliated with a bank shall be required to be classified as

i
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reporting dealers affiliated with the New York Federal Reserve Bank, as

primary dealers. The __ SUPERVISOR [Insert chief fiscal officer,

treasurer, or other officers having custody of money] is responsible for
evaluating the financial pesition and maintaining a listing of proposed
depositorios, trading partners and custodians, Such listing shall ke

evaluated at least annually.

XII. PURCHASE OF INVESTMENTS

The _SUPERVISOR {Insert chief fiscal officer,.treasurer, or other
~officer having custody of money] ‘im authorizod to oontraot tor the pur-

chase of investments:

1. Directly, including throuqh a: ropurohaso aqroemont, from an

authorized trading partnex.

2. By participation in a oooporative involtmont program with anothor
authorized governmental ontity pursuant to Article 86 of the
Genaral Municipal Lav where such program meets all tho require-
ments oet forth in the Office of the State Coﬁptroller Opinion
No. 88-~46, and the specific program has been authorized by tho

governing board.

3. By utilizing an ongoing invastment proqram with an authorizod

trading partner pursuant to a contract authorizod by the

governing board.




|

"All puronased ocbligations, uniess registefed or inscribed_in,the nanol
of the local government, shall bs purchased through, delivered to and held
in the custody of a bank or trust company. suoh-ohligations shall ba pur~
¢hased, s0ld or presented for rademption or paymant by such bank or trust
company only in accordance with prior written authorization from the offie
cer authorized to make the investment. All such transactions shall be
confirmed in writing to the _IQNNAQE_NANTIFDKF "‘[Insert Name of Local
Government) by the hank or trust tompany. Any obligation held in the

custody of a bank or trust oompany shall ba held purauant to a written
custodial agreement as described in General Munioipal Law, §10.

The custodial agreement shall provide that3iccuritins'held by the bank -
| or trust company, as agent of and custodian_for, tno lo¢al government,
will be kept separate and‘apart‘fromﬂtﬁo g§n§f51 assats of the custodial
bank or trust company nnd will‘not;'in any circumstancac, be commingled
nith or become part of the baoking forrany other deposit or othar liabili-
ties. The agreement shall descrihe how théioustodian shall confirm tho
receipt and release of the securitieéa. Such agreement shali include all
provisions necessary to provide tﬁtilacél govornmént a perfectod interest

in the securities.

XIX1. RERVRCHASK AGREEMENTS

Repurchase agreements are authorized subject to the following

'restrictions:




——

° Allf repurchase agreement$ must be entered into subject to a
Master izepurchase Ag‘reemént.

° Trading partners are limited to banks or trust companies author-
ized to do business in New York Stats and primary raporeing
dealers. ' o e '

° Obligations shall be limited to chl_igai:ioni of the United States
of America and ohligatiqhs gtiaranteed" by agencies of the United
States of America. -

° No subst—itution of securities 'will be allowed.

° The custodian shall be a party other than the trading partner.

|
~~
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APPENDIX A
Schedule of Eligible Securities

(i) Obligations'issued, or fully insured 6r guaranteed as -
to the payment of principal and intarést, by the United
States of America, an agenay thereof or a Unitad States

govarnment sponsared corporatian.

(ii) Obligations isﬁucd er-fu1L3 guaranteed by the Intey~
national Bank for Reconstrustion and Dovilapminﬁ. the Inter-
American Development Bank, the Asian Development Bank, and
the African Development Bank.

(1i1) dbligations parﬁialiy insuréd or guaranteed by any
agency of the United States of America, at a proportion of
the Market Value of the obligatlon that represents the

amount of the insurance or guaranty.

(iv) Ohligations'iééued,of-fuily ihsured or«guaranteod by
the State of New Ydrk, obligaéions issued by a municipal
corporation, ‘school dzstrlct or dlstrlct corporation of such
State or obligations of any public henefit corporation which
under a spacif;c State statute. may be accepted as security
for deposit of publie noneys.

12—




T (v) Obligations issued by states (other than the State of

New York) of the United States rated in one of the
three highest rating categories by at least one
i nationally recognized statistical rating organization.

(vi) oObligations of Puerto Rico rated in one of the three

highest rating cateqoriau by at 1naat one natiosnally recoy-
\ 'nized statistical rating organization.'

i . (vii) Obiigations”of oounﬁies, cities and other oovern-
méntul efititids 6f A #tata skhay than the Beave o Nev Vork
having-the'poWe: to lavy taxes that are backed by the full
faiﬁh and credit of such gove?nmental entity and rated in
— % one of.the.three hiéhest.rating oategories'by at least one -

nationally recognized statistical rating organization.

(viii) Obligatlons of domestlc corporations rated in one of

the two highest ratinq oataqorioa by at least one nationally
recognized statiatioal rating orqanization¢ -

(ix) Any mortgage-related'securities, as defined in the

Securities Exchange Act of 1934, as amended, which may be
purchased by banks under the limitations established by bank
regulatory aqonoins. |
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(%) Commercial paper and bankers’ acceptances issued by a

bank, other than thé Bank, rated in the highest short term
category by at least one nationally recognized statistical

rating organisation and hlvinq matuvities of not loenger than
80 days from the date they ars pledgaa.

(xi) Zero coupon obligations of the United States govern=-

| ‘ment ﬁarkatcd—g; ﬂTretlury strips";




